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Navigating the Margin:

A candid conversation about
excessive debt, responsible

borrowing and prudent
limits.
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What 1s Excessive Debt?

e Debt-to-Income Ratio is too high
J more than 50%?

J more than 60%?

J more than 70%?
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What i1s Excessive Loan Debt?

» Debt-to-Unit Ratio is too low

J what 1s Debt-to-Unit Ratio?

Example: take the average amount of time it takes to
get a degree/transfer and factor in all the loans a
student can receive at full-time status (conservative
route) for each year — 60 units divided by $12,000
gives you .005. Anything less than this is too low!
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Debt-to-Unit Ratio (Continued)

e 1styear = 24 units (12 per term) and $3,500
» 2nd year = 24 units (12 per term) and 4,000

) additional $500 is for 2" year amount in spring
term
 3rdyear (or final term) = 12 units and $4,500

) additional $2,250 is for ‘flexibility factors’ (i.e.
less than full-time status for a term or two, 60
units Is an average, etc.)
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Open Discussion on Excessive Debt

 What are your thoughts on excessive debt?
 How much loan debt is too much?

* What are your methods for measuring excessive
loan debt?
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Responsible Borrowing &

Prudent Limits
« Additional Loan Counseling at $10,500

 Even more Loan Counseling at $13,500



Responsible Borrow
Prudent Limits (Cor
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Sample Loan Counseling Tool

Sample Loan Counseling Tool

Grosswant

Financial Aid Office

BUDGET PLANNING WORKSHEET

Student Name: SS5#
wAsT

FRST [

MONEY COMING IN EACH MONTH

Total Net Income (Per Month): [nciuds take-home pay,
unempioyment benefits, TANF, SS|, disability benefits, bonuses,
selfemployment income, interest dividends, assistance from
family members, etc.

Fixed Expenses:
Morigage or Rent

i : mutiial funds
Installment Payments - include auto, credit card payments and
ioans

Taxes (not withheld by employer) - Propery, income, social
security

Insurance - Auto, homeowners, Iife, heaith

Variable Expenses:
Food - Groceries, festaurants, snacks

Utllities - Gas, electricity, garbage, telephone

Home - Furnishings, maintenance, improvements
Transportation - Gas, fares, parking, mantenance

Clothing & Personal Care - New clothes, dry cleaning, hair cuts
Entertainment/Gifts - Recreation, vacation, gifts
MedicalDental - Hof covered by insurance

Child Care

Total Ses

it (= Al |
Surplus (+) or Deficit ()7 (eo(:‘z";?nm;)

| w| e @ o)

Grosswant

Financial Aid Office
Are you paying Non-resident Fees? O Yes [ No

Are you currently enrolled in a Health Science Program? O Yes ONo

Please state your Educational Objective:

O Obtain an Associate Degree O Transfer O Obtain a Certificate
Please explain any ing financial ci you would like us to consider:
Student Signature Date

| W] @ @ @ @ « « « o

Manthly

Subtract your estimated expenses from your net H
income to determine i you have a surplus (extra
money) or a deficit (not enough money to cover
expenses).

Financial Aid Office Use Only:
O Approved for maximum loan amount eligible.

O Approved for adjusted loan amount using Professional Judgment for §
(Letter sent on:

O Denied loan certification using Professional Judgment.
(Letter sent on:

Financial Aid Signature: Date:

oy
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Open discussion on Responsible

Borrowing & Prudent Limits
 What are your thoughts on responsible
barrowing & prudent limits?

 What Loan Counseling Tools are you using on
your campus?
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CDR Tracking to Three Years

e Estimates indicate that the CDR for Grossmont
College could go from 7.2% to 15.9%

* Regional strategies for improving Default
Prevention?
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Closing Dialogue and Questions

2 2 2 2 2 2
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