Federal Issues Update
October 2011

I.  Committee Calendar 

Conference calls scheduled through CCCConfer
	Dial in – 888.886.3951
	Pass code – 580194
 
October 11		2:00-3:00
November 15		2:00-3:00

II.  Actions
 
None taken this reporting period.  

III. Federal Budget
 
House's Draft FY2012 Spending Bill Would Restrict Pell Eligibility – from NASFAA
Eligibility for Pell Grants would be restricted to reduce program costs by $3.6 billion next year under a draft spending bill for fiscal year (FY) 2012 released by the House Appropriations Subcommittee on Labor, Health, Human Services and Education yesterday. 
The draft legislation proposes spending levels for Education Department programs for the 2012-13 award year and would: 
· Maintain the maximum Pell Grant award at $5,550
· Reduce lifetime eligibility to 6 years down from 9 years for all Pell recipients (no grandfather rule) - - 18 to 12 semesters
· Revoke Pell eligibility for students who attend school less than half-time
· Eliminate Ability to Benefit option to establish general eligibility for Title IV funds (both the testing option and the six earned credits option)
· Reduce student income protection allowances (IPA) to amounts somewhat less than 2009-10 IPAs; parent IPAs unaffected
· Reduce income threshold to qualify for an automatic zero EFC to $15,000, down from $31,000 
· Eliminate Pell awards to students whose EFC would result in an award less than 10 percent of the maximum award (currently, students whose calculated award would be at least 5 percent but < 10 percent of maximum are bumped up to the minimum 10 percent of maximum)
· Reinstate previously excluded forms of untaxed income, which are: 
· The amount of additional tax credit claimed for tax purposes
· Welfare benefits
· Earned income credit claimed for tax purposes
· Credit from tax paid on special fuels
· Untaxed social security benefits
· Foreign income exclusion
In addition, the Education Secretary would need to establish a schedule of reductions to the Pell Grant Payment Schedules in the event that FY 2012 appropriations are insufficient to fully fund the program.  The bill allows the Secretary to choose among a fixed percent, variable percent, or fixed dollar reduction to awards.
The proposed legislation would provide the same level of funding for the Federal Supplemental Opportunity Grant (SEOG) and Federal Work Study (FWS). Funding for the TRIO and GEAR UP programs would also be maintained at last year's level.  The bill would also prohibit expenditure of any funds by ED to implement, administer, or enforce the program integrity regulations relating to gainful employment, state authorization, or credit hour definition, nor may funds be used to develop new regulations pertaining to the definition of gainful employment or the application of that term.
Senate Spending Bill Trims Undergrad Loan Subsidy to Fund Pell – from NASFAA
The Senate Appropriations Committee's FY 2012 Labor-H spending bill protects the maximum $5,550 Pell Grant for award year 2012-13 by eliminating the interest subsidy on undergraduate federal student loans during the six-month grace period and redirects those savings into the Pell program, according to reports. All other student aid programs, including the Supplemental Educational Opportunity Grant (SEOG), are reportedly funded at the same level as last year.
While the traditional appropriations process plays out, the congressionally appointed Super Committee will simultaneously be working toward developing a deficit reduction plan that would equal $1.5 trillion in cuts, as mandated by the Budget Control Act passed in August. If the committee's recommendations achieve at least $1.5 trillion in savings and are enacted by Congress, the debt ceiling will be raised $1.5 trillion. If the committee's bill is enacted and produces between $1.2 trillion and $1.5 trillion, the debt limit will be raised the same amount as the savings the bill creates. 
If the Super Committee cannot reach at least $1.2 trillion in cuts an enforcement mechanism, known as sequestration, will be imposed.  This process would mandate across-the-board spending cuts, with half coming from defense spending and the other half coming from non-defense spending.
October 26 - - announcement by President regarding:  “Along with the housing initiative, Obama will use an Oct. 26 stop at the University of Colorado’s Denver campus to announce a plan to help students better manage education loans.”

IV. WASFAA 

Attending conference calls.
Recommend that the incoming Vice President continue to be involved with WASFAA and NASFAA.
 
V. OIG Report – Recommendations regarding online fraud
Gen 11-17 Fraud in Postsecondary Distance Education Programs – URGENT CALL TO ACTION

Online classes / student and eligibility criteria


